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Financial Action Task Force 

• FATF expanded its mandate beyond anti-money  

laundering to include countering the financing of 

terrorism. 

• FATF issued 9 special recommendations on terrorism  

financing. 

• The special recommendations focused on the  

similarities of the methods used in money laundering  

and terrorist financing. 



Switzerland contribution  

to the effort of fight against terrorist financing 

• Switzerland ratified international conventions. 

• Switzerland is continuously adapting its legislation. 

• Switzerland also used its existing legislation against

 money laundering to counter terrorist financing. 



Swiss Federal Act  

on Combating Money Laundering (LBA) 

• Obligation to verify the identity of the customer (art.3). 

• Obligation to establish the identity of the beneficial  

owner (art.4). 

• Obligation to clarify the economic background and the  

purpose of a transaction or of a business relationship  

(art. 6). 



Art.9 LBA – Duty to report (SARs) 

Alinea 1 

“A financial intermediary who knows or has reasonable

 grounds to suspect that assets involved in the business

 relationship are connected to an offence in terms of

 Article 305bis SCC, or that the assets are the proceeds

 of a felony or are subject to the power of disposal of a

 criminal organization (Art. 260ter No. 1 SCC) must

 immediately file a report [SARs] with the Money

 Laundering Reporting Office Switzerland (« MROS »)

 […]”. 



Results of the measures put in place 

Source: MROS 2007 annual report (p.12) 



Limitations (1/2) 

Why do the measures taken to fight money laundering  

not seem to be completely relevant to combat the  

financing of terrorism? 

• FATF considers the following as key limitations: 

• Connection between funds and terrorism can be

 extremely difficult to detect. 

• The funds used to finance terrorist acts often do not

 transit via conventional banking systems. 



Limitations (1/2) 



Limitations (2/2) 

• The funds used to organize a terrorist attack are usually

 not very important and are therefore not easy to detect 

Source: FATF, Terrorist Financing report, 29/02/2008 (p.7) 



Conclusion 

• Measures taken do not seem to be sufficient. 

• Measures are likely to be reinforced. 

• Some experts recommend a centralization of every

 financial transfer in an international organization of

 investigation established by the United Nations. 

• The fight against terrorist financing should not only

 focus on the financial sector. 

• Banking Secrecy 

• Cost 

• Civil Rights…     
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